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Special Regulations on Penalties for Unlawful Practices Committed during the Periods of Abnormal

Fluctuation of Market Price
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Article 1 These Regulations are enacted
pursuant to the Price Law of the Peoples Republic
of China for the purposes of combating the
unlawful practices committed during the periods of
abnormal fluctuation of market price according to
law, maintaining the normal market order,
safeguarding the legitimate rights and interests of
consumers and business operators as well as
promoting the healthy development of socialist
market economy.
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Acrticle 2 When the market price of an
important commodity (or service) incurs an
abnormal fluctuation which may bring a significant
impact to the livelihood of ordinary people and the
business operation of enterprises, the price authority
may, subject to the consent of the Price Authority
under the State Council or the people’s government
of province, autonomous region or municipality,
carry out an investigation and impose punishments
on unlawful pricing practices in accordance hereto.
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The application of these Regulations shall be ceased
in a timely manner after such market price
fluctuation has disappeared.

P

Bk aE ARG, BRI R R, LT
WRARF ), DT duE, WBOEERRTE, JfF 4t
LA S A LA R ITEK; Bk, At
20 Jyoubl k200 Jy oo BL R A 16
(K1, DT bR, B i R AT BUE BELALOG
WL A E AR o

Acrticle 3 If a business operator fabricates
and disseminates information of pricing increases,
disturbing the order of market prices, such business
operator will be ordered to make a rectification,
face confiscation of illegal gains, and be subject to a
fine of less than five times the illegal gains; the
business operator who obtains no illegal gains will
be subject to a fine between RMB 200,000 and
RMB 2 million; in a serious case, the business
operator will be ordered to cease its business
operation or face a suspension of its business
license by the administrative authority of industry
and commerce according to law.
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If another unit or individual fabricates and
disseminates information of pricing increases, thus
disturbing the order of market price, such unit or
individual will be ordered to make rectification, and
the unit will be subject to a fine between RMB
100,000 to RMB 1 million and the individual will
be subject to a fine between RMB 10,000 to RMB
100,000; in a serious case, such a unit or individual
will face a suspension of its(his/her) permit and
business license or cancellation of registration by




the competent authority according to law.
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Acrticle 4 When a commodity is in short
supply and has an abnormal price fluctuation, if a
business operator speculates in such commodity by:
purchasing more and selling less; purchasing only
and not selling it; or hoarding such commaodity and
refusing to sell, such business operator will be
ordered to make a rectification, face confiscation of
illegal gains and be subject to a fine of less than five
times the illegal gains; the business operator who
obtains no illegal gains will be subject to a fine
between RMB 200,000 and RMB 2 million; in a
serious case, the business operator will be ordered
to cease its business operation or face suspension of
its business license by the administrative authority
of industry and commerce according to law.
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Acrticle 5 If the difference between the
production cost and selling price or the difference
between purchasing price and selling price is twice
as much as in a normal period, such business
operator will be ordered to make a rectification,
face confiscation of illegal gains and be subject to a
fine of less than five times the illegal gains; the
business operator who obtains no illegal gains will
be subject to a fine between RMB 200,000 and
RMB 2 million; in a serious case, the business
operator will be ordered to cease its business
operation or face suspension of its business license
by the administrative authority of industry and
commerce according to law.
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Acrticle 6 If two or more business operators
collude by such means as an agreement, resolution
or collaboration in manipulating the market price,
thus harming the legitimate rights and interests of
other business operators or consumers,  such
business operators will be ordered to make a
rectification, face confiscation of illegal gains and
be subject to a fine of less than five times the illegal
gains; the business operator who obtains no illegal
gains will be subject to a fine between RMB
200,000 and RMB 2 million; in a serious case, the
business operator will be ordered to cease its
business operation or face suspension of its business
license by the administrative authority of industry
and commerce according to law.
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If an industrial association or another unit organizes
business operators to collude in manipulating the
market price, such industrial association or other
unit may face a fine of less than RMB 500,000; in a
serious case, they will face suspension of their
permits and business license or cancellation of
registration by the competent authority according to
law. Penalties towards above said business




operators shall be implemented in accordance with
Article 1 hereof.

A RAT TR BT AT A, AR (A ARG
FIE 2 ZEWrED) R E AL -

If the relevant behaviors constitutes monopolistic
behaviors, penalties shall be imposed pursuant to
the Anti-monopoly Law of the People’s Republic of
China (“AML").
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Avrticle 7 If there is an urgent situation
demanding for the immediate take-down,
investigation and punishment of unlawful price
practices, the following measures may be taken:
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To establish the case immediately
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To order the suspension of the relevant business
operation and attach or seize relevant property;
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To go through the procedure of prior notification of
administrative penalty and the procedure of a
notification of hearing;
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To confiscate the illegal gains in advance and
handle such illegal gains according to relevant
regulations
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Investigations and penalties towards monopolistic
behaviors shall be subject to the provisions of
AML.
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Article 8 Business operators, other units or
individuals shall, at the request of the price
authority,  provide relevant  materials and
information, and shall not refuse or obstruct
investigation.
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Those who refuse to provide materials and
information, or provide false materials and
information, or hide, destroy or remove evidence, or
conduct any other behaviors to refuse or obstruct
investigation, will be ordered to make a rectification
and be given a warning; those who fail to make
rectification within the specified time limit will be
subject to a fine less than RMB 200,000, and the
managing personnel or other personnel who is
directly responsible will be punished by the
competent authority.
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Avrticle 9 If the illegal gains cannot be
calculated or the calculation thereof is difficult, it
shall be deemed as no illegal gains.

Btk BB AHBYREEETE M. B4
Mo i A AL B PR A BRIUAE G LI, NS4
258 MR P A AR 1]

Article 10 If the business operator has
conditions such as transferring the fund or
commodity at issue, refusing to provide cooperation
in an investigation and inquiry, being investigated
repeatedly while offending persistently, it shall be




punished severely to the extent permitted by law
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For the purposes of these regulations, “be punished
severely” means that within the stipulated fine
range, the higher amount shall apply; in the types of
administrative penalty, the severe penalty shall

apply; multiple penalties shall be imposed if
applicable.
M4 RIE TN A B IEAT e R EL T | Article 11 If the unlawful price practices set

Rk, RSARARR, HIEIBIUNH T,

forth herein have severely disturbed the market
order, thus constituting a crime, criminal liabilities
shall be pursued
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Acrticle 12 These  regulations are  not
applicable to agricultural producers’ direct sales of
their agricultural products.
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Article 13 These regulations shall come into
force as of the publication date hereof.
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