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VERDICTS &
SETTLEMENTS

U.S. Judge Tosses Shareholders’
Class Suit Against Perot Systems

By Petar Zuckenman
Chaiky Jpmamad Siafl Wil

Pt'ru:ﬂ Byslems Corp, his wai a
class actwn brought by share-
hokders wlleging thay sock prices
dropped  because the company
conspired with Enron amd athers
i manipalate Calileenia’s elecine
ity maarket,

Atorneys representing the cor
poraticn said the case is the last
of three 1o be dismissed againsd
Ferot Systems, one of the cunmpa-
nws Mamed after backouts rolkd
through California daring the en:
iy ersis lm 2000 nd 200H.

Im My 2105, Peral Syabems won
an appesl in a Californis class ac-
(§I1THY |||.'||:-1'|.'|||__= i lar al]-e-galiullri.
Andd in 2002, Perod Systems fended
ol governamenl allegations ahoal
ilMegally manipulating Califormia's
CIETEY.

Im the Tatest caze. L5 [Hstrel
Judge Sidmey A Fitzwater of Texas
forural March 31 ihat Perol Syafeins
had sufficiently dischosed informa
thos Lo shasehoblers and that the
information  adequatily  stated
whiat the company had done.

Even il shareholders” proved
ik allegations, the udge wrode,
those albsgations were nal enigh
tir shww Perol Systems broke the
|,

“Drespite  multiple  appartuni-
e o plead sufficient facts, ..
they have nid dome g0, te jadge
ritled

II'II' Eees, 4 L'I:IIHIIiIiIﬂiIl:I ||f
cipht others, was liled m the
Narthern LHsiricl of Texas, in
ballas, near Perul !"ig.'-.'ll'lmn' Flajua
headiuarters. Wilowe » Fersd
Swsdems  Cor,  BAR-CV-1E26%-D
(ML Texas, fmal consolidated
complaint filed March 311

“Perol 3yslems 15 nol an epdTEy
priwider and has never been found
to heve dome anything wrong
sald bead defepse atlorney Gor-
don A Greepherg o parfier al
MeThermatt Will & Eery in Luos
Angeles

Mclermoll attormevs Slephen
A, Kroft, Bichard ). Frey, Danie
B, Chammas and Frimezci M
Mak also worked on the case.

The susl areses Toami the lale
1¥Mls  when  compankes  wers
prepared for the devegulating the
eeergy markel in California,

Peral  Systems helped  cane
panies hook imle the eleciniciy
grid in a waw that the computers
mvalved conld 1k to ane asothe
Perot Systems offered consulling
afvice aboul s |||'|l:|{|lil.li|:u
might affecl (he energy mdnsiry
and whiat #nergy companies could
do aboml # The servwes wine
markeled 1o Southern Calidormin
Edison, Pacifee Gas & Electric and
Sam Diego dias & Eleciric, aming
athers, The complaint savs Ferst
Syslems male sabes pilches 1o

Earom, Reliamt Encrgy and ther
ety raders,

bm Jume 5, 2002, Califormia sfile
Sejr Joseph Dunn announced thal
the sales presentations by Perol
Systems were actaally leachmg
ENCTEY -;'-:||||p.u'|it"x lo ebseat anid
make clectricity more expensive

Within & moath of Dunn’s an
moumcemenl, Perol stock doopped
froan 518 1o 210, Seon afterward,
sharcholders sued, claming s
curities Traad because they hade’
heen 1okl ahioul the q'-cuu.l.u.ug."w il
lewal activities, which were nevn
o fually shorwm o be ilhegal

Sharchnlders 'p:a'ul an arliliczal
Iy kigh price o company slock
because the company bad Eailed to
tisclose such megalive facts” sanl
the coenplaint, Merrick 5. Hayh: of
Lovell Stewart Halebaan m Pacilic
Grove angued [or the plaimtiffs.

Tl defense argued that neth-
mg dllegal had been done: Pero
Syslems pever priwided confiden-
tial information to onyooe — ils
presentgtions abhowt the eleciric-
1|}' |.‘||urh.H were Badad [uii} ||I||:||i|_'
indormatiom = and the company
had appropriately disclosed s
markeling endeavor before going
pubdic in Febeuary 19990, The judge
agreed and dismissed the case,

*1 have o =ay. I'm surprised by
the maling,” Raybe said




